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24 June 1975 


MEMORANDUM FOR: Mr, Carl Schmidt, Director 


Office of International Trade 
Department of State 


SUBJECT : Trends in OPEC Trade 


The attached report and tables on recent trends in 
sales to OPEC are in response to Mr. Sid Williams':=§17 June 


phone call. If we can provide additional information on 
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! c SHARES IN THE OPEC MARKET IN 1974 


"+ fhe major developed countries* captured nearly three- 

fourths of the $15 billion increase in world sales to OPEC 
States last year. The value of the: Big Seven's combined 
exports to OPEC ‘went up 18% from 1973, 2-1/2 times the 
rate for their other exports. Their inroads into the OPEC 
market were mainly at the ened of the other devevouus: 
countries. As S-groups the smaller developed countries 
claimed only 13% of the OPEC market, compared with 16% 
in 1973, while the LDCs and Communist acuneeies together 


held on to about 19% of the market. 
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Key Beneficiaries 
Most of the export gains among the major developed 
countries went to the United States and Japan. Together 


they accounted for 40% of the’ increase in world sales to 


‘OPEC, improving their combined position from 31% to 348% 
of the OPEC market. The rest of the major countries. showed 
little change “in their market shares. France, West Germany, 


and Canada gained a little while Italy and the United 


-” 


Kingdom lost slightly. 


‘ae 


US sales to OPEC weré up by more than $3 billion 


from 1973. More than half of the increase went to two 


countries, Iran and Venezuela. Roughly one-third of the 
ne a oe ty eee eS = ie . ; - 
,*US, Japan, Canada, thesUK, West Germany, France, and Italy. 
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: vadditional sales of $1 billion to Iran were hilitary 
j equipment, with another $0.5 billion divided between 

q | foad- and tone pone eon equipment. About half of the 

: 4 | increase in US sales to Venezuela consisted of machinery 
q : and equipment; an additional Snestheia was chemical products 
q a * and agricultural goods. The United States also sold 
q | several hundred million dollars worth of military goods 
{ : | to Saudi Arabia and large amounts of capital goods and 
' _ food to all OPEC countries, 


Other Exporters a 


~ “More than two-fifths of the gain in France's sales 


came with its fotmer colony, Algeria, where strong trade i 
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3 ‘Prospects | : 
Total world sales to OPEC’ are expected to reach about 
7 $50 billion this year. The major developed countries should 
: continue to Goninaes this growing market; the United 
4 States and Japan should remain the chief supplicrs, with 
= West Germany perhaps gaining in its market share. Competition 


among the Big Seven is intense because of ine “prevalence of 


excess capacity, 
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3 TABLE - a 
EXPORTS TO OPEC 
2 ars , ‘ Percentage 
Bi. llion §$ : Share of the 
* 1973 1974 Increase Increase 
United States ae 366 6.7. o Bad 21 
Japan 2.7 a 2.6. 19 
West Germany | 2.3 . “4.3 2.0 , 11 
France . Lad (3.0. 1.3 9 
. United Kingdom 1.6. °° 2.6. 1.0. 6 
Italy : 1.2 2.4 ey 5 
Canada 043 0.6 0.3 a, 
Major Developed Countries 13.4 24,9 - 11.5 72 
Other Developed Countries 323 , 4.6 a ee 9 
LDC/Communist Se 2.8 19 
TOTAL 20.6 36.2 15.6 100 
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SABLE 2” ; 
4 SHARE OF OPEC MARKET 
4 : 
— ao Cera (Porcent) 
.§ ~~ 
| Exporter | - + 1973 * "1974 (est.) 
i q | Major developed countries 65.0 4 68.8. 
| 4 L United States Pe 18.9 
: | Japan . 13.1 L565 
4 | 7 West Germany » "° 12.2 11.3 
| ou . 
Be | , 
3 | France 8.3 8.5 
a . United Kingdom . . 7.8 " °7.0 
- | Italy | | 5.8 6.0 
_ Canada - 1S 2 Re 
ety . 
oe - 
| Other developed countries 16.0 om 13:0 
{ . 
ae LDCs and Communist countries 18.9 18.9 
eo | 
x 
~ 
an 
Pe 
| o 
| _ ta : 
WPFEEVGT AL FISo Panny 
a OFFAL GSE G a | 


cen ergnanene men oe Bad 


Approved For Release 2002/02/19 : CIA- RDP86T00608R000600040036-4 


H i Re ee eee Ree ees i 
| 
s 
1 
d t- 
oO 
y - 
2: as _ MAJOR DEVELOPED COUNTRIES: EXPORTS, First Quarter 1975 = 
S : crn $) 3 
S: ts : MILLION US : iS 
J :O 
(fo) c=) 
Ss : Janan ee United States  °""° Canada ~~ ; Prance - - United Kingdom italy - oC 
e “Sy : Jan Feb Har Jan Feb Mar Jan Feb Mar Jan Feb Mar Jan Fe Mar Jan Fed Mar \o 
70 
S SOTAL 3,621 4,436 4,936 9,201 8,543 9,464 2,685 2,444 2,556 4,193 4,487 4,616 3,705 3,534 3,722 2,398 2,697 2,655 iS 
o . nt ie 
= Ec 365 487 531 2,169 2,033 2,219 159 365 NA 2,081 2,197 NA 1,134 1,137 Wa 1,107 1,167 Na 12 . 
Ee - : : Oo 
4 Other GECD 1,147 1,420 1,529 3,376 ‘3,286 3,455 2,094 2,002 NA 828 918 RA 1,334 1,261 NA © 523 630 NA 0 
o. a ne a 
0 OPEC ark 425 669 7&2 844 681 |.895 “71 54 NA - .385 351 NA 356 353 KA 248 305 NZ re 
| : : | is 
<q Cormunist . 439 48i 478 239 _ 170 208 77 71 =oNA 191,. 239 Na. 124 108 NA 148 170 Né ieee 
= 6 ae sa te ae ; x) 
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